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This study undertakes a critical and comparative analysis of
Murabahah and Musawamah as modes of financing within the
Received: January 18, 2024 | broader discourse of Islamic and conventional banking. The
research aims to examine how these two classical Islamic
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based transactions practiced in conventional banks. Using a
Keywords: comparative-analytical methodology, the paper explores the

Jjurisprudential foundations of Murabahah (cost-plus sale with

[slamic & Conventional Banking disclosed profit) and Musawamah (sale without disclosure of

Murabahah, & Musawamah cost price), analyzing their implementation in Pakistani Islamic
banks. It evaluates whether these financing modes genuinely
Shart'ah Compliance & AAOIFI reflect Shari‘ah objectives (maqasid al-shari'ah), particularly in

ensuring risk-sharing, transparency, and real asset linkage, or
whether they risk becoming form over substance in practical
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with  conventional credit-based  financing, emphasizing
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for-profit sectors. Musawamah offer viable Shart ah-compliant alternatives to
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Islamic finance is not
alternative financial system; it is a moral
vision that integrates economic efficiency
with social justice.
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Murabaha must remain a genuine sale and

not a backdoor to interest; the spirit of
ownership and risk must be preserved.'
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Profit is justified only when the seller bears the
risk of ownership before the sale; otherwise, it
amounts to interest in disguise.'?
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Musawamah represents market freedom
within moral boundaries,  whereas
Murabaha entails ethical transparency in

cost disclosure.’
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Conventional banking turns money into a
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